This research is motivated by the global trends that indicate many countries are competing to attract foreign direct investment flows through the adaptation of the tax policies that encourage harmful tax competition issues. The interests of addressing these issues are to minimize the distortion of single market as in EU (European Union) and to ensure efficient tax structure in ASEAN. Adopting quantitative approach, secondary data were obtained through literature review. It was found that the phenomenon of tax competition in ASEAN strengthened as indicated by the higher rate of tariff reduction of corporate income tax in ASEAN, fundamental differences system of taxation in ASEAN and various tax incentives offered. To overcome this problem, the author examines the urgency of the harmonization of income tax in the ASEAN with comparative study with CCCTB (Common Consolidated Corporate Tax Base) in EU. Looking ahead, ASEAN will need the political commitment to start corporate income tax harmonization in ASEAN with regard to neutrality and subsidiarity criteria that could be a solution to overcome the practice of harmful tax competition.
Introduction
Globalization presents opportunities for multinational companies to minimize and avoid the tax burden by utilizing the mobility of capital ( [2] , p. 7). Such capabilities have implications for fiscal structure of a country and thus potentially reducing the ability of the state to provide social protection or public service ( [3] , p. 5).
The international market is currently more integrated and will lead to a gradual reduction of barriers to capital mobility ( [4] , p. 1). Diminishing of obstacle of capital mobility is motivated by trade liberalization ( [5] , p. 340). Consequently, there are fiscal externality tend to push many countries design strategic interaction to attract foreign for many countries, as based by research and empirical evidence, enhanced tax competition occurs in developing countries may be more severe, as government are confronted by budgetary constraints. Consequently, any reduction in tax revenue reduces necessary expenditure.
According to the thesis of Hayes (2008, p. 21) concluded there has been a reduction in corporate income tax rates in ASEAN-6 with an average of 6.6% in the period 1998 to 2006, the rate of decline is still below the average for Asia Pacific 7.4% and 17.8% for OECD. Then in the thesis of Berlianto (2009) using tax rate and tax burden concluded there is no significant tax competition in ASEAN but it has tendency reduction of tax rate furthermore. Meanwhile, according to dissertation of Setyowati Along with the development of economic integration of the EU, further strengthen the trend of tax competition through the reduction of CIT rates between countries EU (According to the study Davies and Voget (2011) found that EU member states are much more sensitive to react to changes in tax rates between countries members of the European Union than with other non-EU countries. According to the study of Overesch and Rinke (2011) concluded tax competition in the EU increasingly trigger a decline in corporate income tax rates between countries in Europe). Therefore, the EU seeks to overcome these problems by arranging the harmonization of corporate income taxes.
In 2011 the average corporate tax rate in the EU is 23%, earlier in 1998 by 34%. Then, after the year 2011 in the EU tax reduction is not as great as before, due to the tax rates considered to have been quite low and their prevention efforts through corporate tax harmonization. Therefore respond to the phenomenon of tax competition at ASEAN became stronger, this article will review the corporate income tax harmonization. DOI 10 .18502/kss.v3i11. 2832 Page 1087
The 2nd ICVHE Previously there have been a lot of research and observation in connection with the phenomenon of tax competition and tax harmonization in the European Union.
Meanwhile, for the ASEAN region is still limited. Therefore, the authors are interested in examining the phenomenon of tax competition and tax harmonization, especially corporate income tax harmonization in the ASEAN region. The objective this article is to investigate and overview tax competition for foreign direct investment and ensure to minimize harmful tax competition phenomenon in ASEAN by corporate income tax harmonization such as EU did.
Research Method
The phenomenon being research is a feature of tax competition consisting of a trend in corporate tax rates and tax burdens. Data used in this study are statutory (corporate) tax rates and the total tax income. The tax ratio from tax revenue as percentage of GDP are used to investigate trend in tax burden.
Method of the data collection were used secondary data. Secondary data analysis is a method of the data collection that involves further analysis of existing data-sets to come up interpretations, Phenomena being observed is tax competition, using benchmarks trend of corporate tax rates, trend of foreign direct investment in ASEAN-6 and the tax burden (the ratio of tax revenue to GDP). The data used is the corporate tax rate, FDI and total tax revenue as percentage of GDP to seek tax burden.
Discussion and Result

Tax competition in ASEAN-6
Last year, Indonesia was allegedly emerging issues that will lower corporate tax rate of 25 to 18% [68] . The plan is intended to hold corporations in Indonesia are not moved The concerns that unfavorable tax amnesty policy in Indonesia for Singapore as potentially lower liquidity in the banking finance Singapore through repatriation of assets (Aliandu, 2016). Thus, tax policy of a country has impact to economy and potential to influence other countries tax policy (fiscal externalities) entered the era of tax competition.
System of taxation
In general there are two systems of taxation on income from international business activities are worldwide basis and territorial income base. Refers to a worldwide basis, the tax imposed on total income of resident companies, including income from abroad.
To avoid double taxation, the system provides solution through worldwide income tax credit for the taxes paid abroad. The goal, to provide fairness for taxpayers resident in order not to distort the investment decisions of companies to countries with lower tax rates ( [6] , pp. 263-264). Furthermore, the territorial system. This suggests a system of taxation levied on income earned within its jurisdiction. The purpose of the territorial system to equalize the tax charges multinational companies operating in the same country so that all companies can compete and increase capital flow to locations that provide the best return on investment after taxes. Since 2000, many developed countries replace the world wide system to the territorial system for because it can reduce the cost and complexity of compliance. Even in 2010 only 7 out of 34 OECD countries that apply the system of worldwide income ( [43] , pp. 1-2).
When viewed more deeply, most countries in ASEAN adopts worldwide income, except for Malaysia and Singapore, which use a system of territorial and remittance basis. The tax system is global (worldwide) is considered less competitive especially coupled with high tax rates. If the domestic tax rate is higher than the tax rates abroad, the profits of the company will be subject to domestic tax rates are higher because of the world wide income system imposes high taxes on total income wherever they are earned ( [6] , p. 264).
In contrast, a territorial tax system to tax on income earned from these countries, so companies can enjoy the benefits of investing in foreign jurisdictions with lower tax rates. Consequently, business decisions become more efficient because the income is sent into the country is not taxed again. The condition of the domestic tax rate is higher than the tax rate abroad is a major disincentive for the delivery of earnings into the country (home country) that adopts worldwide [44] . In general, Paying Taxes Singapore has ranked the best in the ASEAN region. Singapore is also far superior to the tax affairs administration service which takes just 82 hours a year far above Vietnam which takes up to 872 hours to fulfill tax obligations.
Tax administration
Taxpayers in Indonesia takes reaching 259 hours a year just to fulfill tax obligations (tax compliance total time in hours).
Trend reducing corporate income tax rate
Referring to the thesis of Hayes (2008, is associated if the neighboring countries do decrease the tax rates these countries tend to respond with a similar policy. According to the Table 4 Table 5 , rate of CIT rate decline ASEAN-6
1998-2016 reached more than 25%.
According to Table 6 , Indonesia experienced a slight decline in the tax ratio of -3.54%, and even Malaysia and Singapore experienced an increase in the tax ratio is better than the other ASEAN-5 countries. From Figure 1 , the trend declining CIT tax rate is being followed by stable trend of tax ratio. The 2nd ICVHE 
Tax incentives for FDI
Tax Harmonization Model
Based on the model of tax harmonization in the study Velayos, Alberto and Luis (2007) there are 5 types depicted in the form Paramida, the more upward the greater the degree of harmonization. Then, the model was constructed based on the political commitment among countries. 
(a) Standardization
Standardization is the highest level tax harmonization is defined as policies that have the same tax rate or equalize the tax burden imposed on the same type or the same state for example the Common External Tariff (CET).
(b) Compatibility
Adjust the tax structure to overcome or compensate for the effects of distortion caused by the difference in the tax burden in the process of economic integration. Including adjusting the tax structure in order to compensate for the effect of distorting the tax burden disparities that occur during the integration process. This does not mean that the elements of the tax structure is identical to the rates or tax benefits for full development (full extents) otherwise it will not be different from the standardization.
(c) Coordination
Category 'in between' that all the circumstances were not the same as one of the four category. Coordination including efforts harmonization mechanism that may not be limited to one category of harmonization.
(d) Cooperation
Assistance on a reciprocal basis, for reasons of reciprocity (e.g., one country gave supply tax information in the hope that it would receive information from partner nation at a later time) or for the common interest (such as double taxation detected and the two countries decided to cooperate). Cooperation does not include sharing the same tax policy (common tax policy) as well as the highest level of harmonization The 2nd ICVHE
(e) Convergence
Convergence is a spontaneous action as a solution to the problems between two countries or more, as a result of globalization and competition. The fifth and final step is from the standpoint of political commitment voluntarily. No party has to harmonize with the excuse/reason for political pressure. However, such attempts occurred more due to the factor conditions the state cannot turn away from the current trend is that the effort is a step in the right priority to the interests of the state.
National sovereignty is a fundamental consideration in any discussion in the context of national policies. State sovereignty is also the most appreciated things (most respected) in the classification of cooperation. As a consequence of these efforts there is no compromise or the exception in the policy.
As the case in ASEAN, because majority of member are developing countries, it will be classic problem to initiative standardization tax harmonization level. Because tax harmonization need high tax administration performances and good coordination among countries, meanwhile majority developing countries had low tax administration performance as indicated by high total time tax compliance in hours. Coordination and convergence is become good option for ASEAN to the future to start political commitment to design corporate tax income harmonization to overcome tax competition phenomena.
Corporate Income Tax Harmonization in EU
Trend of corporate tax rate reduction was raised in the European Union since the end of the 21st century gave rise to a debate to immediately conduct harmonization of taxes in an effort to prevent the phenomenon of race to the bottom. Efforts are made as a consequence of regional integration that eliminates trade barriers on cross-country.
What should be emphasized is the rationale for immediate harmonization there are economic considerations that if harmonization is not done immediately it will have a negative impact state revenues will decrease continuously and ultimately affects the provision of public goods and services, even though it violates the principle of The 2nd ICVHE the single market actually increase the intensity of tax competition that needs to be addressed through tax harmonization ( [54] , pp. 6-7).
The process of tax harmonization in the EU is divided into two major groups namely the harmonization of indirect taxes and direct tax harmonization [91] . Then, this article will focus to direct tax harmonization in EU with CCCTB.
CCCTB is a common system for calculating the tax base for the taxpayer in EU and non-EU resident who has branches in UE. The calculation of CCCTB is depend on big/volume of companies, for multinational companies level, then the company will benefit (Step of harmonization of income tax is to build a consensus Common Consolidated Corporate Tax Base (CCCTB) in EU is not only meant for the harmonization, but also to reduce the complexity and compliance cost including dealing with transfer pricing issues) from taxation cost (Based on studies conducted by the European Commission states that a large reduction in the costs associated with tax obligations to reach 7% by using the provisions CCCTB. In general, the provisions CCCTB could reduce discriminatory practices that can reduce compliance costs, especially for SMBs/SMEs Referring to the experience of the European Union, the biggest challenge of the harmonization of direct taxes there are some member states that have higher tax rates than other countries that potentially will suffer losses if it implemented. Then, system of taxation each EU member state is different because their sovereignty.
According to the study Bénassy-Quéré, Trannoy and Wolff (2014, p. 9) required further tax harmonization in the European Union (EU) due to tax competition cause distortion of the single market (single market). Furthermore, the euro zone crisis has DOI 10.18502/kss.v3i11.2832 Page 1103
The 2nd ICVHE had an impact on the fiscal capacity of the euro zone or budget needed to sustain the single currency (single currency). Therefore, the CCCTB project could be a joint effort to recover tax sovereign and accommodate automatic exchange of information (AEOI) on capital income and CIT base erosion.
Referring to the experience of EU efforts to apply CCCTB open to uniform tax rates directly, but aims to define a uniform tax base. This can be observed from the corporate tax rate among the EU countries in the Table 10 that are not uniform with the rates range between the 10-35%. This shows the tax rates in the EU are not necessarily uniform but varies due to interstate has the sovereign will of tax policy.
Corporate Income Tax Harmonization in ASEAN
Before review the literature leading to these corporate income tax harmonization, it seems wiser to stress the relevance of the topic. The corporate income tax is an important source of revenue for the member states of ASEAN-6 constituting between 25 and 60% of total tax revenue. (According data from Revenue Statistics from Asian
Countries 2015 in Indonesia, Malaysia and Philippines, corporate tax revenue contribution to total tax revenue for Indonesia reach 25,9 %, 53% for Malaysia, 26,1 % for Philippines (2013). [93] ) Tax competition among ASEAN-6 countries order to attract foreign direct investment is expected to erode corporate income tax revenue in the long run especially for country with highest tax rate.
According to Table 11 , average decline CIT rate in ASEAN-6 dramatically increasing from 6.6% to 19.83%. On the contrary, EU average decline CIT rate not as much as
higher from period 1998-2006 because EU effort to implemented corporate income tax harmonization through CCCTB since 2011. Then, this article will focus to examine corporate income tax harmonization in ASEAN such EU did before.
As the case in ASEAN, there are two important criteria that need to be considered in the harmonization of corporate income tax. Such as neutrality and subsidiarity criteria (Mansury, 1996, p. 9).
First, the criteria of neutrality requires harmonization of taxation on income was not to cause any competition in the regional member countries determine the tax system, which is reflected by a race between countries of ASEAN to attract foreign investment.
All countries should strive for scaling up capabilities together optimally. All member states should seek to harmoniously so that their combined market share in the US, Europe and Japan can be improved. Therefore, the harmonization of taxation is also intended to reduce unfair competition between countries of ASEAN to be an investment location. On the contrary, harmonization of taxation should encourage the realization of optimal regional inte- it seems will be impossible to adopt corporate income tax harmonization in ASEAN.
As we know there are significant difference economic niches of ASEAN countries.
Indonesia, Malaysia or Philippines has tremendous resources, but Singapore extremely relies on financial trading and services.
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Urgency of Corporate Tax Harmonization
The existence of the downward trend in corporate income tax rates supported a wide variety of closeout fiscal incentives offered ASEAN strengthen their interstate tax competition issues. The impact of the phenomenon of tax competition is potentially declining tax revenues and the attempts to shift the tax burden to immobile tax bases (Genschell, 2002, p. 247) . As a response to the decline in tax revenues, the tax burden will be shifted to the less mobile sectors such as VAT (Value Added Tax).
In the publication Asian Development Bank Institute ( [79] , p. 14) states that one-step 
Tax competition risk for Indonesia
The loss of potential revenue could potentially increase the risk of failure Indonesia to raise the tax ratio target to achieve 16%by 2019 in accordance Nawacita Programs not being achieved. There are at least three fundamental reasons.
First, this is due to the phenomenon of tax competition in the ASEAN region has the potential to encourage Indonesia governments to design more investor-friendly tax policies through the sale of tax incentives as well as the corporate income tax rate reduction in the future. As a consequence, it is likely to reduce the potential tax revenue.
Second, the trend of the phenomenon of failure to achieve the target of tax revenue 
Conclusions
Trends in world investment competitions push the issue of tax competition, especially in the area of economic integration such as the European Union and ASEAN. This is because the tax is one of the factors determining the location of investment. Looking ahead, the ASEAN regional economic integration should seek solution to tackle or prevent the practice of harmful tax competition. Such efforts could be through
